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One Bloor Retail is a brokerage transaction completed in the Summer
of 2016. Located at one of the busiest intersections in the country, at
the southeast corner of Yonge Street and Bloor Street, the Property
features exceptional exposure to the 24/7 population that lives, works
and plays in the Bloor-Yorkville node. One Bloor Retail comprises
approximately 85,000 sf of flagship retail, spanning two levels above
grade and one level below grade at the base of the luxury, 76-storey,
One Bloor East condominiums (the “Property”). The Property is
currently under construction and the finished product is set to be
delivered between end of 2016 and 2018. 52 parking spaces are
allocated to the retail.

The Property's irreplaceable location and high-quality construction
has attracted one of the world's foremost retailers as its anchor
tenant — Nordstrom Rack. Nordstrom Rack's approximate 38,000 sf
location at One Bloor Retail will be its Canadian flagship, and its first
Canadian location.

The balance of the Property's retail premises was not leased at the
time of sale but all future leases (including Nordstrom) are expected
to be net to the Landlord.

Occupancy Nordstrom 45%
Available 55%
$9,000,000%

Pro Forma Yr. 1:NG Assume Nordstrom accounts for 33% of NOI

Anchor Tenant NORDSTROM rack

Case Questions for Discussion:
» What creates value? What opportunity do you see here?

« What makes prime retail space and what risks do you see
associated with this particular transaction?

e How would you value this asset? Think of the differences between
a DCF versus Cap Rate approach

« How would you finance this asset if you were a REIT?

*NOI provided reflects a fictional value for the purposes of this exercise.
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Comparable transactions include:
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*Cap rate for 34-storey office tower
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